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THEY each weathered a 90-day business 
boot camp at Cedars-Sinai Medical 
Center designed to jump-start health 

care startups from across the world.
And the 10 fledgling firms that graduated 

from the program at the Beverly Grove cam-
pus this month sauntered off with a combined 
$1.2 million in financial backing.

Some emerged with more, too, thanks to 
new contracts to sell digital health apps or 
medical devices to Amazon.com Inc., Micro-
soft Corp. and various hospitals, health care 
providers and university researchers.

“We’re excited,” said Omkar Kulkarni, 
director of the Cedars-Sinai health care accel-
erator program. “Technology can always sup-
port better quality, and better efficiency. This 
program … allows us to closely work with 
these companies to select the best emerging 
tech for our organization.”

The third Cedars-Sinai Accelerator Pow-
ered by Techstars, as it is formally known, 
provided 10 companies out of more than 600 
applicants with 90 days of business training, 
mentors, access to world-class physicians and 
exposure to global network. The next acceler-
ator will start Jan. 8.

Each firm received $120,000 in backing, 
including a $20,000 stock purchase and 
$100,000 in a convertible note for future in-
vestments by Cedars-Sinai and Techstars.

On Dec. 6, entrepreneurs from each com-
pany paraded their products during a “Shark 
Tank”-style Demo Day at the Beverly Hilton 
before 75 venture capital firms and angel in-
vestors.

The upshot for Aiva Health, a Culver City 
company founded by tech guru Sumeet Bha-
tia that pioneered the first bedside voice assis-
tant for hospitals and clinics: signed contracts 
with Amazon, Sheridan In Home Care, 
Cedars-Sinai and Henry Mayo Newhall Hos-
pital, Cedars-Sinai officials say.

The company aims to have a thousand de-
vices – at $100 per bed, per month - in use by 
mid-2018.

CancerAid of Sydney, Australia, signed 
with Cedars-Sinai to provide a mobile app 
that alerts doctors of unusual patient symp-
toms. The company now plans to open an 
office in Los Angeles.

Seremedi’s CareScriptions of Houston, 
Texas, devised a mobile app that helps pa-
tients with complex cancer surgeries. It not 
only signed with Microsoft to sell its app to 
hundreds of hospitals nationwide, but Sereme-
di also plans to soon move its headquarters to 
L.A., a decision made in the wake of Hurri-
cane Harvey earlier this year.

USC in Alzheimer’s Consortium
Alzheimer’s disease research got a big 

boost from the National Institutes of Health 
this month that will be shared by the Keck 
School of Medicine of USC.

The federal funds will go to a consortium 
that includes USC, the Mayo Clinic and two 
hospitals affiliated with Harvard University. 

The new Alzheimer’s Clinical Trial 
Consortium, expected to receive $70 million 
in the next five years, will create a central 
brain trust, USC researchers say. 

It will provide a centralized service to 
recruit diverse participants for Alzheimer’s 
studies, run clinical trials, collect and analyze 
troves of data and share information, software, 
instruments and biologic samples. 

The consortium aims to build an initial 
network of 35 Alzheimer’s disease trial sites at top 
universities across the nation to conduct between 
five and seven trials within the next five years.

Treatment of Alzheimer’s – a 
neurodegenerative disease that affects nearly 6 

million mostly elderly Americans – has been 
hampered by a bottleneck in clinical studies 
for potential treatments.

“A new therapy for Alzheimer’s disease 
has not been approved in the past 14 years, 
and none of the approved therapies actually 
change the course of the disease,” said Paul 
Aisen, director of the USC Alzheimer’s 
Therapeutic Research Institute in San Di-
ego, a principal investigator of the NIH grant, 
in a statement.

Biotech Update
Puma Biotechnology Inc. of West Los 

Angeles last week fended off a challenge to its 
European patent licensed for its Nerlynx (nera-
tinib) breast cancer drug. The drug, approved in 
the U.S. in July, is awaiting approval overseas.

Arrowhead Pharmaceuticals Inc. of Pas-
adena said results of a Phase 2 clinical trial of 
its genetic therapy for chronic hepatitis B infec-
tion known as RNAi showed favorable results.

Genervon Biopharmaceuticals of Pasade-
na presented findings of its GM604 amino acid 
peptide drug for Lou Gehrig’s disease it said 
showed some favorable indicators. It has filed 
a patent for its novel treatment for the disease 
– formally called amyotrophic lateral sclerosis 
– and has a Phase 3 study in the works.

Dana Bartholomew is a staff reporter. 
He can be reached at dbartholomew@
labusinessjournal.com or 323-556-8333.

Gifts for Cedars-Sinai Accelerator Grads: Contracts
Microsoft, Amazon.com 
among customers for 
various health apps, devices

Latest Class: 10 firms completed program this month; next group set to start Jan 8. 

THE latest shift for brick-and-mortar retail 
in the age of ecommerce?

Increasing numbers of stores are 
replacing traditional registers with smartphones 
to ring up sales, according to a new study on 
retail and its real estate by downtown-based 
commercial real estate firm CBRE Group Inc. 

Many retailers are leaning more toward 
product introductions and demonstrations and 
less toward on-the-spot sales. That often means 
using physical locations to showcase  merchan-
dise and allow customers to experience prod-
ucts first-hand, according to the report. 

Prominent local examples include Wiscon-
sin-based bathroom fixture manufacturer Kohler 
Co.’s recent selection of West Hollywood for the 
second U.S. location of a new concept called the 

Kohler Experience Center. The center gives cus-
tomers a chance try out high-tech showers and 
touch screen controlled toilets.

Seattle-based department store chain Nord-
strom Inc. also chose West Hollywood as the 
site of its first Nordstrom Local concept, which 
debuted in October. The new concept carries no 
inventory in the 3,000-square-foot building, and 
instead uses the space to offer customers free 
appointments with personal stylists, and a place 
to get clothing altered and to receive manicures. 

Nordstrom.com customers can pick up items 
they’ve reserved online the same day at Nord-
strom Local, while users of the online clothing 
subscription service Trunk Club, which Nord-
strom acquired in 2014, can pick up or return 
items at the West Hollywood location.

Wage Bump
Airline catering employees at Los Ange-

les International Airport will get regularly 
scheduled wage increases starting next July as 
a result of legislation unanimously approved by 

the L.A. City Council this month.
The City Council said it wanted the employ-

ees’ wages to align more with the city’s mini-
mum wage, which is set to increase to $13.25 
an hour in July from $12 an hour for compa-
nies which employ at least 26 people. 

Airline caterers that provide health insurance 
must pay a minimum of $13.75 per hour as of 
July 1, which will rise to $17 an hour in 2021.

The recent vote, which amended current 
legislation, closed a loophole that had kept ca-
tering employees from earning a living wage, 
said the Los Angeles Alliance for a New 
Economy, a labor advocacy organization, in 
a statement, adding that thousands of workers 
would be affected.

Trejo’s Tacos Takes Off
The fast-casual Mexican restaurant chain 

recently launched by actor Danny Trejo will at 
Terminal 1 in Los Angeles International Airport 
next year, according to Eater LA.

Trejo and his partners have opened several 
new Trejo’s Tacos locations this year, including 
the new USC Village, Woodland Hills, and 
Hollywood, bringing the total units to at least 
six since the group opened its first restaurant on 
La Brea in 2016. 

Eater LA reports that several other concepts, 
including downtown’s Urth Caffe, also are 
scheduled to open in the terminal next year.

Preservations in Jeopardy
There could be some significant fallout lo-

cally if a federal tax credit used by developers 
who restore historic structures is eliminated 
or reduced under the federal tax bill currently 
working its way through Washington, D.C. 

The LA Conservancy and other preserva-
tionist organizations say that the credit, which 
allows developers to claim a credit equal to 20 

percent of hard construction costs, has been 
essential in preserving many buildings of his-
toric significance.

A big local example: the 1.1 million-
square-foot Hamburgers/May Co. Department 
Store at 8th Street and Broadway, which New 
York owner Waterbridge Capital is in the 
process of converting to a hotel and a market.

It’s billed as the largest historic rehabilita-
tion project in the state’s history, according to 
the Conservancy, at an estimated cost of $215 
million.

The version of the tax bill the U.S. House 
of Representatives passed last month gets rid 
of the credit, while the U.S. Senate version’s 
version reportedly spreads it out over five 
years.

The tax credit goes back to 1981 and has 
more recently helped attract a wave of devel-
opers to convert local historic buildings into 
boutique hotels and other uses, especially 
downtown, said LA Conservancy Chief Exec-
utive Linda Dishman.

It also brings in tax revenue, Dishman said, 
pointing to a recent study by Rutgers, The 
State University of New Jersey that showed 
the U.S. Treasury received $1.18 on average 
for every dollar claimed under the credit.

Caroline Anderson is a staff reporter. She can 
be reached at canderson@labusinessjournal.
com or 323-556-8329.

Brick-and-Mortar Trends Toward Demos, Intros 
CBRE report points out 
shift from cash registers to 
smart phones at shops 

New Concept: Customers can meet stylists, get alterations, pick up online purchas-
es at Nordstrom Local in West Hollywood.
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